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1. g9

1.1

1.2

. . 02/12/2024%@—W%W@ﬁﬁﬁwmwaﬁiﬁﬁmSﬁTaﬂ'chrQ'{
wegfers AT & sreor it 81 Aafer, JuTiaeht, YT, Torei=ee, SavE Y Ta=g Soll JoTeral
STE AT &A1 | 2o STANRT & A0 SAET AF Aged g Fiaree, faaw, Aaa, Iwree e
ST HEed ol GiesT ol Irade TuITerat & forg €rer a1 9% ITEiie 8| siafeer, SAteent, L& a1
TAFSIFT S &A1 |, Fgea ol @iesl TEAT STHIU ST THERATell § Sg-add el quanT &
TEAH TATT 2| UH GISTi hl Aol AT FaaAT ST =1 § ATHTTHLAT TTH FLA a0l (e § 297
& YATEN | Fgea ol grHaT =amar g

g Y giae (A v AfFgee) (tauastam) "o sfaffem, 2023 & #@reaw &, 24
gl U ATHE @Al 7 Aferfaaw 7 g 1% an7 9 § qieafed ud gEag BT T g1
TAH | AT @S % WS ST ITATE AT T 4T & IT Igd FH 8, [oreeh TuHeasq samd 9%
AT srfes § (srfamter Agcaqur @fasii § 80% & Tfe) 3T e arfue ra<sfi qa1 =77 80,000
FUE 70T T ATIF g AT F7 TF 7 &7 A ATl [aa={1aar g #i1e Agea ol @Sl #7
GAT FAT T ol I90T NG AT, seetorar, e, A9, e F sfiw SZEeET § grar g1 $w
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THERT |, 65% & ATAF Tl T § T BT 81 THF TROMHEAET ft Haer fofer gr 1€ g
TEF ATAI, ATITT FFL T STEL FT 21aT &, TOaH 37 qo &1 9 grar g o = w@w
I STH [T ST @t @

1.3 F1T aoe 2024-25 ¥, FF faw w=t 7 FMefertaa = $i o

1.4

1.5

1.6

1.7

1.8

“§H TG ITTTE, HEAYT GiToIl # JTH79 ST AZaqO @i TRaqradl @ @339 7 SITeger #
ferg oe #gaaqel @ide Ao F1 ©rqar #3039 dfawT § Jieni#t [@#e, Feer w7,
AeaTiRa Icq13F FTa<eIAd &T47 HIT UF FTYH @999 T ATHT FIT1”

i+ 29.01.2025 &1 FFH @EFEA gRT AqHET & d1E, TEA AgAIWl @ias fHere
(TAEUHUH) F TTOAT A T2 7, NHE w2 @ qed OTHA § 9" A SATEd dg & fou
HEATUT GRS A1l T @IS 3T At | gieg, Fgen § wgcaqet a@fas afwatat 1 srfenrgo,
TAHHT, LT, ATHETT 3 Ty et Fow =9 7, TaEuaud F Jqar, Agaqul @isi &
THAHT o o0 U Trearegs AT, oad et Tearga 1 71 1,500 F20E ¥ it T2 8,
TaeTET i1 TS

G WATAT § AGeATO @S| T o] AT (AATor sfw =it arqfe saar v o & ugar & 2
FIH IBTT §l AT TS qAGAT (SHUHSNE) FRT a0l @ieisil § & & T Ta0T
RESETet dF HE g 9 a9l § @ 9 [T 98 T8 g (R 97 2021-22 § 59
TRATSATAT & AT T T 2025-26 H 227 TRASATY)| g qLHE 7 I aF T F00 § 55
ABAT AZAYWl T g @A sl & At & oo war 8, S\d & 34 satw i
TARAATIAT ATATHT T T2 g1 G HATAT & Hraol=h SUHH, T8 @A foaer A e
(FTTE) GIRT SSieET § = sai® & ATSRIgo & AATET, AT F AT TR qerell g0
TAYOT Y @A 6 forw ST § 9,000 =97 FoheT 1 e srfora B 81 qote, S #awt 6
AT (Srecerm) stafer Siat § T9T AA T I2ART Hl AEA01 @ISl hl A 386 aT1& gl %l
ST |t 2

A S@aT Rawar §RtEd F3T 7 UF Tied FHi=iT T g 376 (g9 drar ("Tgd @)
T AAHIT| TAL el |, AT (/AT T Tq¥ UL I<ATIRd) 3T TOTerT § Iqerser Tt arasfy
T X9 H EF @I ATAT g 37T IHHT ITANT FhAT 1T g1 Hgeaqul @ISt sl U [@Aad s sa@dr
AT o forw fgetass e &7 ST T ST sirae T+ 2

AEA@U @Sl & MR % JHE &q -9 & ofam-sma aedt (uaeneer) safg 2|
&A1 09.02.2025 T, 322 US(IHd S-ATTAL THAFROTRAT i TXITE 2hT TS ATITFR THEHLIT F7AT
AT 2.2 e o 81 a1, aaA7 = § (a0 H§ SATara? §9g, f&eed, Faa/FHenT i gers
AT g AU @S & Jreafas Moy § oA aaAr F=Hel gHar |€iHd gl <
TAAZAT & [T=H0T H, SATARA ATLAT Sl TAAFRIHRAT qAATT | A2 TAAFHRAT (34 AT
ICATEF) g A3 TAAH (59 I & 4T AG/4Tq) AT T4 [AHHIT (TS-Z-U JeI ST T 4Tq
Tiee/gTq) T HISET AT | HHT gl AT aahor 79ar & 2030 T =1 AT TE1HT FH & HF
400 et F T raeTTar g arth 2030 T TTaay Iusel g AT ST de<i hIewei® & qul
STANT AT ST |eh| ATHTT FHATOTeA! § 2030 TF T2 A7dT IR[AT af Jha | 2l

TH THY, S-ATTAY ST =T TIH ICATET & HEea ol @ISl 6 (Mehuvr g &HdT f&EFm & oTorar,
AT %l HHT &l I HLA & (70 UAHTTHTH & a3 Uah TIceTge AT SEartad gl

2. AgEQOl @RSl % TAHH0T T S@TaT o g TIATg Jreir

2.1

2.2

g ATSHAT 297 H HEA IOl ATHRIAT & 7T TH=e001 &HaT [AshEd F3 gq SeRT &l A Sredrad
T&TT FHT AT THAH 6 ATeH & [ Sai 8 Aged Ul @iasii &l 3o il ST IcaTad

[ERIESIRED
gteferes-1 # Sfeataa agayut @M sl & =1 29 AT % 3 | ST
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3. ST
3.1 ZH ATSHAT AT 297 =¥ w1 § gy o s o2 [izan & 1 % aveqw & wgeaql @+t «

ATTHF TAATATIA TETHT; AT e il TRl IUAIAT F S [AAHT &9dT il FHIHAT T gL FHLAT
L

4. [ ¥ gr=rar

41

4.2

TH ST o AT ATATAT AT § IS Agea 0l @iasii sl qaute ST Rt Fed arer Gdia®
SR F TARUTRAT BRI TISET % dgd AIcaTeAal & (o0 qa=asurdare & =999 gq
HT et/ At GTRT T et T STreehol U THard snaedshal gl

AT ATATEHAT FT 3% AT AT T (STUHAR) & e 9% a7 9948t § avfisa AT
TETIF HOAT §) T TETA AT (A3 T TaTiHed areft HudT 8) oTiHe g1 THg 0 & Has
A o g

qYE | WIAEE (e a9 H e 1 S{uHer) TAAHITHRAT HT THTL

F | 200 FUE FUY F TG AT 399 ATTF TET, TG

g | 200 F0E T H HH GIe, AT (TTE-TT Ai2d)

4.4

4.5

4.6

4.7

Tg AGET 5 THEAT § Ha9 F qrO-a1 AR Shredl & qaar Sear/srgsaor 6w
farfereftweor ux off @] ERi

7g ArorT e qe=ner yorforat S S-srafary qEEwer, UereE et TR qA=hT ST e T,
AT S-3TTFAT ST TAAMEST BhT 5 STATAT (=7 ATFAY ST TFT F [AAFIT 1 FTaT ST

HIS[ET 0T THISIT F ITH TG0, a9 ¥ Foqarg TRad q=res g sty Aot
e ScaTee ST (SHT=Y) F=HT & T8 9 GSiiaor g1 ATy, ST 9 AR 3
i. 5- sTqfore (werere) A, 2022

ii. I StIre weree fHaw, 2022
i, TATEOT HTEAT (AHT-AHT Argd) T, 2025

TE/EETEAT TR0 AdT Fl [TAHRI/ET & FA T Tge, TS0 sl TF TohaT T FLA 6
7w, Faterd SHTA AWl F Tgd Gsiisheor FLamT R

T Tg TTSHT FISEei® Hd 8§ TqqT g, ATohd [THFRT & (o0 HIgeetsh 6l T, 9Ty a8 A 8l
T AT, T ASET AT o7 A=t 1 aree w21 gRm

5. ST & THAT ATES

5.1 9 3AYE (Fh9 =1d):

5.1.1 T TIST & TASAL & T, S-3raforg 1 $-sraforg (weer) Ham, 2022 Fir e 3(1)(1) 3T

Rt it srg=-| 7wt e stroem, S B s zoeei@s sason £ afoet
=g B 81 ueersdt v Bfvs oo e Ao (i) e SS9 oo,
TAUHHT 3T UALNS i ST 37T T § T T F &6 (3-FTT0Y i st ThT &7
TIEHY) AT RN o8 Agcaqul @ias Mehiud e ST a6 g, 99 6 ve-afw-arss argt
(EUerd) § ITH FATeL, M3
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5.1.2 Todfi=e =al & AEIa: AeT-T Aged ol ARt o digdr 30% o &7 gHT Algq arfh
g qAtea T S Tk & [fer 1 sirded 39 =ar i 0 ofas g1 g 9 ried w741 HiioT
2l

5.2 OTE IcdTEd (TAYTH dd1E SI1E): Hged ol @iesii & STARIT ITATE T FLAAT THIT 6 IS
TAITH A 3T TR T Trearea foar Smovm ze) ag gAtaa g & ofa |rat v
AR T qoA TTTH o &7 36T S| Seamiaa emqet/sraeani/A TR it [&ar amaq: &9
H FH 99% gl

5.3 U _UGRAT. T8 TISET TS THER0/ AR (TA3) FT Tedrigd Ha, e of g
TS ST TAAH & o0 T3 FaHIaHdl (39% "E & &7 qau/eng) i a4
A=HERAT (T T8 | dedi &Y & 9Tq dau/eng), ST gregHedsit & arg-ar 95 3%
HATETTSIAIR THAThT T START F2d gl UA1 (FUTEF, fAds®) 3iv va2 (J=<, 9ie0)/sm2 (FiF
TSI & AT | AT ST & soleh HIH A1) HTOAT % AT 3T ATl THAFROTRATH il
T AT Al QAT SATUIT| TAY A&al |, Tg TISAT 36 TR0 JoF ol & o1 Trearg
TR HTT ST Aged QU @il o aredias =ehuer # orfae g, 7 & Fae dugo, fEEs,
ATE/HIRT 1 YT § onfier ge gwe F for)

54 IEA AL T2 s@d gU & qa=wer AT § qEiE qged ol §, a9l Ageaqul @it &
fAeRdor fiT Tergeer & o sre Tq% #7399 @& 80% BN, AT F7 7 FH 80% TAATH

A AR FTHAT T TAAHIT FIT TAFH/IATT FIAT 2T

6. FISTAT o Siquid TeETgA H<aT

6.1  TTSHT & AT TIcHTgd HLaAT HHTTHT g

6.1.1 Iofiora =7 |fea<t: 7S TF=HT AHAT AT HIS[ET AHAT T AT qLF F T2 % 77 THhreai 7
Ay Fag-+iaT & {7 ITET OF 1 gq R 217 9T 20% &1 A< Jreare Jae
T ST, e zae aRire-1l | &1 T ATEET F AHE FH 6 T8 gieqst A gl I
=it sreaTes Ifagi & e 9% Y& o3 STuem 9stera o0, |69 ud 7efiasy, STH
ST HETad STARATS 92 EI a1l AT T T ART T UH ITIh GSRTq =47 7 S
ot % fRer-fAgen # AR BT STowm Faie g @23, 7= 3 ST, 18 Artad
gl AT A T T @IS MU 2f, & ArAaAr |, ot Sreraei it T0ET F o o 3ug<h 93947,
AT 3T ITH % T Lo, 20% & J14F, 92 fF=me fwar srowm)

6.1.2 YA AT AfeHST: AT a9 & 209 5 Jrgefiar e o deamgs, affars-Il & o o
TIHTR a¥ oY Frgefier fasht #AT & fFEwer & @ sHhedl & yaW a7 S & a9
2025-26 T SLTT a9 AIAT STTUAT| AT Tk I sl TRATSTAT T B o0l sTater 1 e d o
AT 8, 79 Rofy & sweame 3 f3= o 2026-27 grm

6.1.3 ISTRTT 4T AleAS! 3lI¥ TATAT AT oA HT qATSTT

6.2 TICHTEH AT ATSTRAT AT 7T Hear qArerd we & o Iiq ITaanft o Srereg a9 U6
T o STefTT T ATATIAT T STATHT §&AT &l 3@d g0, 48 ‘&' & A o aTel Arareit
& forT st § 50 F0E =99 3T 998 @' % Aqd o At ATATdT F o 25 wE w0 A
=T fReifa i1 7 81 Mg T F7 90 STTRT RAtEd 27 F o, are § araeaFwarqae
TH AT FT FETAT ST THAT g ITH THT AT 6 STaid, THg 'F e o o7 J=ra" =77
Tfeaet l JET 10 FE 9T ¥ THg @' GeATAl & [0 5 FS 79 T

6.3 TS ALHTT AT IEhT Tohelt Usiely = e e g7 e R ST AT Tiedted, afs @i
2, TTSTHT o Siavtd T STeaTae 9 & rfafish givl
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6.4 TAEE AT ALHTT it FRET =T AT (FSHETA) F oSt off AT ITH FRA F 9T gh
FAre TaaTe FTARAT | EAT qAawraara il {1 GgrEdar Y& 6l STusil|

7. TS Y Aty

7.1 AT f ety B A 2025-26 & B A 2030-31 7% = A6t Hr )

7.2 A ASHET IRA H AEeT AHET 4 T I F 6 () °Tg Fi srater F forw greft Srust
TTSTAT % AT AT ATAIHAL T AL AL TR 6T ST AT ATSTHAT 6 A ST STHIEAT 6
ATETE FATTFAT ST TZIT| AFLTHKAT T2 I T ATIa ATH T T ST

8. fAaer it i HHur

8.1  ATSAT AT T B o [oIT SATH il ~qAqH TTLIHF [Aerer FAT G| Tg AT o fRerT-
et ¥ EfAfEy Fi st

8.2 T THEAl AT &HAT AEAT/AISET THISAT & AEHIF0 3 A= & fou yrfys
TS 9T 21

8.3 TSI F=gail/ wfsre Hiwst & fory TicaTes Y& o0 U ¢, S0l g1 H, TTe File aieaad gram
g, AT I Hael | FHT-THT I FHAT i JT0AT)

9. SIqHIET A |iaqur giwar

9.1  =H AT % AT ATAEH AT | TS(Ioha ATTT @ =l TRl | HEAT G 6T ST Hha T 2|

9.2 YIF IMaed FI AU {9 F T H AET AT 3T TH Uk TG ATAEA AT AT ATET
FAA THA-AL TRATSATSAT o6 1T R ST AT 6 a0 AL0-a1¢ Al 9¢ 5= T8t
B Sroem Y off smaes o v srfer si/ar uw | rfas s % T e e uw
T giaae T2 gl

9.3 Il WEHE ¥ TUT T FAoAT AT I arE T g8l T U T0 IRISE e &7 AT
T [T ST T SAqHTad gq A= &= ST srae i Irfsss S % a1 qradr
ST T STTUSIT| ST ¥ qTadt i TISHT & Favd A qgl HT|T ST

9.4 T AISAT & AN (AT TAT ATHTEA 28 TISHT 6 AqHIEA it arita & 6w 70 f[erer 92 Ry
=

9.5 U PEITd =7 & forw SredTae T e & SAqHIGH & T8 STy 6l ST, 9 o6 v
= IIEIHF o & ATIF T oY AToisa® ITIE 0% 819 U< g ST &l SATUAT| TIedTgT &
forT STt 2T FATET STe oY YEqd R ST a2

9.6 TS & AT TTCHTE TTH FIA ATAT TohTS T ICATEA TTLH I T GG T FH T FH 3 (A1)
I AT | TrcaTgT I A arE | 1 (TF) qU, ST AT a7 | 21, T arforods carad § ad
TR B

10. TEA I

10.1  FTSTHT FT FATEAT Tk TRATAT Taer Uoret (Frogw) = qreqy 7 B o, s at=ea,
TaEEh T Y FATEIT HgMEAT &\ Fd Y @F HATAT FIT q9I-807T 9¢ (9 TT 7T
Faeql T Aagd Fed & forw e gt oy 3 Tt s et 1 fErEeor T
F feom-fadent o feam sToem

10.2 TISHT F FAT-aIT T Ha8d FAFATAL F (70, TTOHT, 317 1t 6 GII-97, -
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10.2.1 STAET YTH FIAT, TAAT TN FHIAT, AT HIAT AT AT o Aqd Tgradr & (o7 raaant

FT TTAT T TATIH H
10.2.2 HTATT FTET 6T ST HLATUIAT S ATHIET SATAZHT T TTce T T FIAAT HeAT|
10.2.3 TS T R T [HTITas 9% @1 #3rerd 7 aratesd e s qa )

10.3 THU, GeATHA (T T T T ITU U SAEEAT F G FATAT FIET T15T U FIAHET A
(ZHT) F THeT QT FHI| SHT T SAAAAT G GATAT H TIF T F TF o TR T bl
STORT i TEH gt wererat, AT siw w@edt & wiatater i g S5 A
TS, FTATOTAT 3T IALaTET AT & (Rom-Feert # ARy o s

10.4 FTEAFNET FHHM, ATEEAT & ATHIEA/ATAHIA/HTLT % (7T TTORT FT FAAET FHT| SHT Al
AT F A qT, TOAT AESF Kl U AqHIET T5 AT FHAM, Seehr v i gm@
AT 7 Y St ST

10.5 @ HATAA, AT & FAd ATHITSGT TRATSTATAT HT TTcaTe T TG F2A F o aerdi
TTAETT FIMT TTedTad T 1 FESawer fuwy gry sqae aat s B f[{aat  aqar
B sroem fiuwn, Fafag srae o aufRa i F F Y § g 6ATd R aeie iy
AALTFHATY TET T

10.6  TTSIAT o HIATTAAA o [oIT G HATAT GTT Tareqa Ao feem-fAder o fhu s s ser
EESIRRE s I

10.7  TTSET &t WIS 7 THTET @ HATAT g 91 9 i Aeqedr § Miod UF el Iive
(STTT) o |Teaw & AT SATUy, e JanT i I=RT SH1a o (o=t onfier g ot aihus
FT faeqa A, FEAAUTET 3T e Ao & fRem-fAgen § fFfafee B smam et
TR FHT-THT U JIAT 3T AN Gatdd afearsrren it Wi v wHreAr wi oy
afuE & Aferd @i, AN Treated a2; f=aer oiiw faeht & =, [wior srafer; e F siata
TIHTE & (T T 597 e Aefady, SUH 3T dag SuAarstt it =1, AN HHT qi2d;
IqT TAT o TATAT FATFAIAT % 10 F9TF THA S aATer TRt AT 3= 7rHer & gag o
TISTAT o TRoTT-TA=ert it THTEAT FT T IAH FLATEH FIA o (o0 TR 6T 3T 2

10.8 =N SIX SATTH ALHTEAT T THE THTH T eATHA FI o (10 JISTAT FT HEATATE oA ToheT
FehaT STTUTT, aTfe g AT T ST o9 o a8 38 =Jiiud 3293t & 99T 2|

IR SATAH, AT TATSHIL

giRfers-1

TATET TISHT & A H A qTer Hgeaqul @iasil it A

TEHHT Ih 31T

IR T o7 IR I gt

e I sroes

Fefaw g @t

FIdTee I<F A

Tfer <% =t

N|o|o |k w NI~

STHIAIH <6 STedT a5
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TAThIATES

THIEE

10. HERERCIEE ]

1. [KIPREE G RCITE]

12. LIEESEERGRCIEE]

13. IEEESECIDE

14. ATSATTSTH 6 Fiesr

15. wiEhe (ZHTH TfEA)

16. AT g % dcal § Ih divsT

17. CICIE

18. AW H&T T (TAH Ja&T TG F Gl S8 a0 ¥ s 781 21d)

19. T 6 | tasr

20. ATATH Ih @iesr

21. TR Ik @A

22. TARIH I @it

23. [ESRACIEE ]

24. T TF GRS 3T FTEF (TFHATEE, TS 3T TR IFE )

25. ETEEH Ik Gl

26. IATH I @

27. I =a/ETHRA=TT T aivs i sraes R S ot area g

gqifars- i

F1. JATHIEA it T T IUTET € FE T T X THT F T qATGXr Aoy (E57) v
AAIIHAT AT TG F AL G Dl AT & (1T GO oA FlodqST T Aiehlsh AT

LEEEI [ELIRECIEY Il =1 gieast i X
18 ATE 12 718 20%
24 W18 18 Wz 17%
24 ¥Tg F A1 18 HTE & &% 14%

E: G FATAT TAAFATTHE. GHI-HAT H HTE FT T T 2l

F2. FATAIET T TG T ST LF FA H A I AT 3 JqER T SEr ot i qataor wsr

(5% Hr eI TEI §, ST GO ST |ieAET T Hihia® TATHT

LEELIEY [ELSIASEEAEY YT = wfeaeT i 3¢
12 718 8 ATE 20%
18 WTE 12 978 17%
18 9Tg & AT 12 9T % a18 14%
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E: T FATAT AALTHATTHL THA-EH AT H HLTE FT Gl 2|
. YA AT (o) gieast fit yrerese i

d T T SR T A Fhazefier frfY it s ST (F30E =)
STTeTE (%) T T T
af 2 40% 60 30
af 5 60% 150 75
e F7 0 AR AT g

MINISTRY OF MINES
SCHEME NOTIFICATION
New Delhi, the 8th September, 2025

Subject: Incentive Scheme for Promotion of Critical Minerals Recycling
1. Background

1.1 F. No. 02/12/2024-ES.—The Government has identified critical minerals due to their high economic
significance and high import reliance. Economic significance is on account of its use in strategic sectors such as space,
aeronautics, defence, electronics, fertilizers and clean energy systems. Critical minerals like Cobalt, Lithium, Nickel,
Graphite, etc. are directly relevant to energy transition systems. In space, aeronautics, defence or electronics, critical
minerals enable high-tech application in precision equipment and processes. Supply chain resilience of such minerals
play a crucial role in the country’s effort towards achieving self-reliance in the above sectors.

1.2 Through the Mines and Minerals (Development and Regulation) (MMDR) Amendment Act, 2023, 24 critical
and strategic minerals have been inserted and listed in Part ‘D’, Schedule 1 of the Act. In most of these minerals,
reserves as well as production are either nil or very low, resulting in high import reliance (over 80% in most critical
minerals) with total annual foreign exchange impact of over 80,000 crore. Another area of concern is reliability of
supply source as mining of critical minerals happen in only a few countries like Argentina, Australia, Chile, China,
DR Congo and Indonesia. And in processing, over 65% is happening in China alone. This has resulted in supply chain
vulnerability. Additionally, the imports are often of finished products, leading to loss of value that could have been
captured domestically.

13 In the Union Budget 2024-25, the Union Finance Minister had made the following announcement:

“We will set up a Critical Mineral Mission for domestic production, recycling of critical minerals, and overseas
acquisition of critical mineral assets. Its mandate will include technology development, skilled workforce,
extended producer responsibility framework, and a suitable financing mechanism.”

14 Following the approval by the Union Cabinet on 29.01.2025, the National Critical Mineral Mission (NCMM)
has been set up, comprising several key components such as increasing exploration and auction of critical mineral
blocks to increase domestic production, acquisition of critical mineral assets abroad, recycling, skilling, research &
development, etc. Specifically, as per the NCMM, an incentive scheme for the recycling of critical minerals, with the
quantum of incentive pegged at 31,500 crore, has been envisaged.

15 The Ministry of Mines has already initiated several steps towards building the domestic capacity of and
supply chain resilience in critical minerals. The number of exploration projects in critical minerals undertaken by the
Geological Survey of India (GSI) has increased almost four times over the last five years (59 projects in field season
2021-22 to 227 projects in FS 2025-26). The Central Government has so far put up 55 unique critical and strategic
mineral blocks for auction in five tranches, of which 34 blocks have been successfully auctioned. Apart from
acquisition of lithium block in Argentina by M/s Khanij Bidesh India Limited (KABIL), a Ministry of Mines’ PSU,
India secured an area of 9,000 square km in Zambia for exploration and mining by Indian government entities.
However, the above steps have a gestation period before they could supply critical minerals to the Indian industry.

1.6 A more expedient way to ensure supply chain sustainability is through the recycling of their secondary
sources (“urban mining”). In other words, all the material that has been imported (and/ or produced domestically) and
is available in the system is retained in the country and utilized. The secondary source needs to be tapped into, in order
to build a reverse supply chain of critical minerals.
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1.7 Major sources for extraction of critical minerals are e-waste and Lithium-ion Battery (LIB) waste. The
reported annual processing capacity of 322 registered e-waste recyclers, as of 09.02.2025, is about 2.2 million ton
(mt). However, recycling presently involves mostly collection, dismantling, shredding/ crushing and sorting. Current
recycling capacity involved in actual extraction of critical minerals is limited. In recycling of dead LIBs, most Indian
battery recyclers are currently R2 recyclers (black mass producers). The existing capacity for R3 recycling (black
mass to metal salt/ metal) and R4 recycling (end-to-end battery scrap to metal salt/ metal) is also limited. There are
about 10-12 recyclers with a combined recycling capacity of approximately 100 kilo ton per annum (ktpa) for
extraction of critical minerals. The annual recycling capacity needs to increase four times to at least 400 kt by 2030 so
as to make full use of the dead battery feedstock that is expected to be available annually by 2030. The capacity may
get doubled by 2030 in a normal course.

1.8 An incentive scheme under the NCMM s, thus, proposed to meet capacity shortfalls, besides developing
capacity for extraction of critical minerals from e-waste and other used products.

2. Incentive Scheme for Promotion of Critical Minerals Recycling

2.1 The Scheme will provide financial incentives to the industry to develop recycling capacity for critical

materials in the country for the separation and production of critical minerals from secondary sources through
recycling.

2.2 The list of critical minerals outlined in Appendix-1 will be under the ambit of the Scheme.
3. Objective
3.1 The objective of the scheme is to foster economic resilience in critical minerals through increased domestic

capacity and reduced import dependence; and to address recycling capacity shortfalls amidst increasing availability of
feedstock.

4, Eligibility of investment

4.1 The target beneficiary of this scheme will be the recyclers of secondary products recovering and extracting
critical minerals registered in India. The authorization by CPCB/ SPCB of recycling facilities will be a mandatory
requirement for selection of recyclers for incentives under the scheme.

4.2 The target beneficiaries will be classified into two groups on the basis of their Global Manufacturing
Revenue (GMR) i.e. the total revenue earned by a company including its holding company (in case of the company
being a subsidiary) or subsidiary companies (in case of the company being a holding company). The criteria for
grouping are given below:

# | Group (Criteria (GMR of applicants in base year) |Recycler type

1. A |Equal to or more than 200 crore Large, established
2. B |Below %200 crore Small, new (including start-up)
4.3 The Scheme will be applicable to investments in new units as well as expansion of capacity/ modernization

and diversification of existing units.

4.4 The scheme will incentivize various recycling systems viz. E-waste recycling, LIB scrap recycling and other
recycling i.e. recycling of waste and scrap other than e-waste and LIB scrap.

4.5 Existing recycling units should have valid registration under the following Extended Producer Responsibility
(EPR) Rules notified by MoEFCC as may be applicable:

i E-Waste (Management) Rules, 2022
ii. Battery Waste Management Rules, 2022
iii.  The Environment Protection (End-of-Life Vehicles) Rules, 2025

4.6 New/ startup recycling facility should get registered under the respective EPR Rules as may be applicable
before starting recycling/ refining, once prior processes for registration have been undertaken.

4.7 While the scheme is per se feedstock source-agnostic, the sourcing of feedstock, whether domestic or
imported, for recycling will have to follow the extant rules and regulations in place.

5. Process parameters of the scheme

5.1 Eligible input (scrap sources):

5.1.1  For the purposes of this scheme, e-waste will be as defined in the E-Waste (Management) Rules, 2022, in
section 3(1)(I) and in Schedule | to the rules that lists out categories of electrical and electronic equipment. LIB scrap
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will be the different advanced chemistry cell (ACC) mixes like LFP, NMC and LCO, etc. Other scrap will include all
kinds of scrap (except e-waste and LIB scrap) from which critical minerals can be extracted e.g. catalytic convertor in
end-of-life vehicles (ELVSs), etc.

5.1.2  The secondary sources should normally have concentration of individual critical materials less than 30% to
ensure that the allocation of funds is weighted towards sources that are harder to process.

5.2 Eligible output (recovered finished produce): Incentives shall be intended for the recovery and production of
critical minerals in usable product or intermediary form. This will ensure that the scrap sources are recycled with
domestic value capture. The purity of metals/ ores/ compounds produced shall normally be at least 99%.

5.3 Eligible process: The scheme will incentivize chemical processing/ extraction (L3), which for LIB scrap
recycling will mean R3 recyclers (black mass to metal salt/ metal) and R4 recyclers (end-to-end battery scrap to metal
salt/ metal) using hydrometallurgy, besides new and promising technologies. No incentive will be provided to
recyclers under L1 (collector, dismantler) and L2 (shredder, sorter)/ R2 (black mass production from LIB scrap
through mechanical shredding) categories. In other words, the Scheme will provide incentive for the recycling value
chain which is involved in actual extraction of critical minerals, and not the value chain involved in only collecting,
dismantling, shredding/ crushing or sorting.

5.4 Yield target: Given that recovery in the recycling process is important, the base level yield target will be 80%
for extraction and separation of all critical minerals i.e. at least 80% of recoverable material will have to be separated/
produced by recycling.

6. Incentive structure under the Scheme
6.1 The incentive structure under the Scheme shall be as under:

6.1.1 Capex Subsidy: An incentive of 20% on capital expenditure shall be provided to the units for new recycling
capacity or fresh expansion of existing capacity for starting production within specified timeframe, beyond which
reduced subsidy as per schedule at Appendix-11 shall be applicable. The incentive shall be provided on reimbursement
basis. The capital expenditure will be the total of expenditure in plant & machinery, equipment, and associated
utilities. Details of such eligible capital expenditure will be specified in the Scheme guidelines. In the case of
refurbished plant, machinery and equipment whether imported or domestically procured, their total value not
exceeding 20% of the total eligible plant, machinery and equipment, shall be considered for calculation of incentives
in this regard.

6.1.2 Opex Subsidy: Incentive on incremental sales over the base year (FY 2025-26) viz. 40% of eligible Opex
subsidy in the 2" year and balance 60% in the 5" year from FY 2026-27 to FY 2030-31 shall be provided, on
achievement of threshold incremental sales, as per details at Appendix-II.

6.1.3 Hybrid of Capex subsidy and Opex subsidy

6.2 Incentive ceiling: Total incentive per participant shall be subject to a ceiling in order to ensure greater
number of beneficiaries. Given the estimated number of beneficiaries, an overall ceiling of 50 crore for a beneficiary
falling under Group A, and a ceiling of 225 crore for a beneficiary falling under Group B is stipulated to start with.
The ceiling can be revised upward as per need later, to ensure full utilization of the incentive money. Within the above
overall ceiling, there will be a ceiling for Opex subsidy of 210 crore for Group A entities and 5 crore for Group B
entities.

6.3 The incentives, if any, offered by the State Government or any of its agencies or local bodies shall be over
and above the incentive eligible under the Scheme.

6.4 The applicants shall also be eligible to take benefit under any other scheme(s) of Government of India.
Recyclers located in cluster development programmes will also be supported.

7. Tenure of the Scheme

7.1 The tenure of the Scheme is for a period of six years from FY 2025-26 to FY 2030-31.

7.2 The Scheme shall be opened initially for a period of 6 (six) months from the date of call for applications. The

applications received under the Scheme will be appraised on an on-going basis and implementation will continue as
per the approvals accorded under the Scheme. If required, applications will be invited again.

8. Threshold Limit of Investment

8.1 There shall be minimum threshold investment on the part of the applicant in order to be eligible under the
Scheme. Same will be specified in the Scheme guidelines.

8.2 The thresholds are same for new units or expansion of capacity/ modernization and diversification of existing
units.
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8.3 Periodic reviews will be undertaken with respect to changes, if any, to the list of goods/ thresholds for which
incentives are provided.

9. Approval and Disbursement Process
9.1 Application under the Scheme can be made by any entity of the target segment registered in India.

9.2 Each and every application will be treated as new investment and will be treated as an independent
application. The application shall be only for single-phase projects and phase-wise applications will not be considered
under the Scheme. There is no restriction on any applicant from making multiple applications and/ or for multiple
locations.

9.3 An initial application completed in all respects and submitted before the due date of the scheme will be
appraised on an on-going basis and considered for approval. Acknowledgment will be issued after initial scrutiny of
the application. The acknowledgment of the application shall not be construed as approval under the Scheme.

9.4 The incentive under the Scheme shall be applicable for investment made from the date of approval of the
Scheme.
9.5 The incentive against the eligible capital expenditure shall be released after the approval of the application,

subject to capital expenditure exceeding the threshold value and only on commencement of commercial production.
The subsequent claims for the incentive may be submitted on a six-monthly basis.

9.6 The unit receiving incentive under the Scheme will have to remain in commercial production for a period of
at least 3 (three) years from the date of commencement of production or 1 (one) year from the date of receipt of last
incentive, whichever is later.

10. Governance Mechanism

10.1 The Scheme will be implemented through a Project Management Agency (PMA), which will be responsible for
providing secretarial, managerial and implementation support, and for carrying out other duties as assigned by the
Ministry of Mines from time to time. The functioning and responsibilities of the PMA will be elaborated in the
Scheme guidelines.

10.2 For carrying out activities related to implementation of the Scheme, the PMA would, inter-alia, -

10.2.1 Receive applications, issue acknowledgments, undertake appraisals, and verify eligibility of applicants for
support under the Scheme.

10.2.2 Get the disbursal claims examined and disburse the incentive to the approved applicants.
10.2.3  Submit periodic reports to the Ministry of Mines on the progress and performance of the Scheme.

10.3 PMA shall submit the applications, which have been appraised and found eligible, before an Executive
Committee (EC) to be constituted by the Ministry of Mines. The EC will be chaired by an officer not below the rank
of Joint Secretary in the Ministry of Mines and will include representatives from relevant ministries, departments, and
organizations. Detailed constitution, functioning and responsibilities of the EC will be specified in the Scheme
guidelines.

10.4 EC shall recommend to PMA for approval/ rejection/ modification of the applications. On the basis of the
recommendations of EC, PMA shall issue an approval letter to the applicant, with a copy to the Ministry of Mines.

10.5 Ministry of Mines shall make budgetary provisions for disbursal of incentives to approved projects under the
Scheme. The disbursement of the incentives shall be done by the PMA on the basis of approval conditions and as per
financial rules. PMA shall submit budgetary requirements to the Ministry of Mines as consolidated amounts on a
regular basis.

10.6 For implementation of the Scheme, the detailed Scheme Guidelines shall be drawn up by the Ministry of
Mines and issued separately.

10.7 The progress of the Scheme shall be reviewed through a Governing Council (GC), to be constituted by the
Ministry of Mines under the chairmanship of the Secretary, Ministry of Mines, and will include experts from the
government and industry. Detailed constitution, functioning, and responsibilities of the GC will be specified in the
Scheme guidelines. The GC shall periodically review the progress of the Scheme and the projects thereof. GC is
authorized to review and carry out amendments in the Scheme guidelines, with respect to target segments; applicable
incentive rates; threshold of investment and sales; gestation period; list of plant & machinery, equipment and
associated utilities eligible for incentives under the Scheme, along with applicable thresholds; or any other matter
considered necessary for effective implementation of the Scheme, from time to time.
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10.8

Mid-term assessment of the Scheme will be conducted to evaluate its impact on the industry and the broader

economy, ensuring alignment with its stated objectives.

SHAKIL ALAM, Economic Advisor

Appendix-1

List of critical minerals under the ambit of the Incentive Scheme

1. Antimony bearing ores

2. Beryl and other beryllium bearing minerals

3. Bismuth bearing ores

4, Cadmium bearing minerals

5. Cobalt bearing minerals

6. Gallium bearing minerals

7. Germanium bearing Zinc ores

8. Glauconite

9. Graphite

10. Indium bearing minerals

11. Lithium bearing minerals

12. Molybdenum bearing minerals

13. Nickel bearing minerals

14. Niobium bearing minerals

15. Phosphate (without uranium)

16. Platinum group of elements bearing minerals

17. Potash

18. Rare Earth Elements (minerals of the “rare earths” group not containing Uranium and Thorium)

19. Rhenium bearing minerals

20. Selenium bearing minerals

21. Tantalum bearing minerals

22. Tellurium bearing minerals

23. Tin bearing minerals

24, Titanium bearing minerals and ores (ilmenite, rutile and leucoxene)

25. Tungsten bearing minerals

26. Vanadium bearing minerals

27. Zirconium-/ Hafnium-bearing minerals and ores including Zircon

Appendix-11

Al Indicative Scale of Capex subsidy for Group A and B entities requiring Environment Clearance (EC)

as per time taken to start production from date of approval

New unit Expansion unit Rate of Capex subsidy
18 months 12 months 20%
24 months 18 months 17%
After 24 months After 18 months 14%
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Note: Ministry of Mines may modify the timelines as may be necessary

A2. Indicative Scale of Capex subsidy for smaller units not requiring Environment Clearance (EC) as per
time taken to start production from date of approval

New unit Expansion unit Rate of Capex subsidy
12 months 8 months 20%
18 months 12 months 17%
After 18 months After 12 months 14%

Note: Ministry of Mines may modify the timelines as may be necessary

B. Threshold for Opex subsidy
Year Incentive of total eligible Opex Incremental sales threshold (Z crore)
(%) Group A Group B
Year 2 40% 60 30
Year 5 60% 150 75

Note: Year O is base year
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